


Abstract

The objectives of the study are to study the leakage of public expenditure and
technical efficiency of school in compulsory education. The accountability
relationship framework and stochastic frontier analysis (SFA) are employed in the
data analysis.

The samples randomly draw from small-sized lower secondary school, as a
proxy of compulsory education of the school from Nakhonratchasema and
Amnatchareon provinces. The two-stage stratified cluster sampling 1s used as a
sampling technique.

The results of the study indicate that there are leakages of public expenditure
of capitation grant and fundamental-needed fund in Nakhonratchasema are 3.41 and
3.57 percent, respectively in fiscal year 2006. The leakages of these expenditures in
fiscal year 2007 are 3.70 and 3.19 percent, respectively. The leakage of public
expenditure of capitation grant and fundamental-needed fund for student in
Amnatchareon are 2.83 and 11.0) percent, respectively in fiscal year 2006. The
leakages of these expenditures in fiscal year 2007 are 4.03 and i1.16 percent,
respectively.

[t is suggested that on lime payment could lowering the leakage of capitation
grant. The fundamentat-needed fund could be reduced by increase teacher-community
involvement, school board of management meelling and on time payment. However,
adequate school and teaching resource could be reduced teacher absent rate. To
increase the technical efficiency of school in Nakhonratchasema, it is suggested that
government should increase capitation grant, fundamental-needed fund, and student
attendance rate as well as class size. In addition, to decrease jnefficiency effect the
schools has to reduce the leakage of fundamental-needed fund. The capitation grant,
fundamental-needed fund and class size promote school technical efficiency for the
school from Amnatcharoen. For socioeconomic factors that collect from household in
Amnatcharoen, there is only parent education significantly explaining the increase of

the school technical efficiency.
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